MULTI-PURPOSE HOLDINGS BERHAD

(24217 - M)

(Incorporated in Malaysia)





QUARTERLY  REPORT ON CONSOLIDATED RESULTS FOR THE  SECOND FINANCIAL QUARTER  ENDED 30 JUNE 2002

(The figures have not been audited)





The Board of Directors of Multi-Purpose Holdings Berhad wishes to announce the unaudited results for the second  quarter ended 30 June 2002 as follows:





 CONSOLIDATED INCOME STATEMENT

        	

���  INDIVIDUAL QUARTER��CUMULATIVE QUARTER�����CURRENT

YEAR QUARTER��PRECEDING YEAR

CORRESPONDING

QUARTER��CURRENT YEAR

TO DATE��PRECEDING YEAR

TO DATE�����30/6/2002��30/6/2001��30/6/2002��30/6/2001�����RM’ 000��RM’ 000��RM’ 000��RM’ 000�������������1�(a)�Turnover�31,603��25,865��62,880��51,233��������������(b)�Investment income�236��80��595��84��������������(c)�Other income including interest income�4,920��1,203��6,706��2,551�����������������������������������2�(a)�Profit/(loss) before finance cost,

depreciation and amortisation, exceptional items, income tax, minority �����������interests and extraordinary items�11,569��10,501��20,026��10,823��������������(b)�Finance cost�(18,399)��(28,202)��(38,700)��(57,728)��������������(c)�Depreciation and amortisation�(7,513)��(5,743)��(14,588)��(11,643)��������������(d)�Exceptional items�25,705��10,199��30,583��17,073�������������������������(e)�Profit/(loss) before income tax, minority�����������interests and extraordinary items�11,362��(13,245)��(2,679)��(41,475)��������������(f)�Share of profits and losses of associated companies�

31,049��

35,134��

66,890��

73,622�������������������������(g)�Profit/(loss) before income tax, minority interests and extraordinary items�

42,411��

21,889��

64,211��

32,147���� ����������(h)�Income tax�10,547��10,579��20,247��23,459�������������������������(i)�(i)     Profit/(loss) after income tax before deducting minority interests�

31,864��

11,310��

43,964��

8,688���������������(ii)    Less minority interests�(872)��191��403��(575)��������������(j)�Pre-acquisition profit/(loss)�-��-��-���������������������������(k)�Net profit/(loss) from ordinary activities attributable to members of the Company�



32,736��



11,119��



43,561��



9,263������  INDIVIDUAL QUARTER��CUMULATIVE QUARTER�����CURRENT

YEAR QUARTER��PRECEDING YEAR

CORRESPONDING

QUARTER��CURRENT YEAR

TO DATE��PRECEDING YEAR

TO DATE�����30/6/2002��30/6/2001��30/6/2002��30/6/2001�����RM’ 000��RM’ 000��RM’ 000��RM’ 000�������������2�(l)�(i)     Extraordinary items�-��-��-��-����(ii)    Less  minority interests�-��-��-��-����(iii)   Extraordinary items attributable �����������        to members of the Company�-��-��-��-�������������������������(m)�Net profit/(loss) attributable to members�����������of the Company�32,736��11,119��43,561��9,263������������������������3��Earnings/(loss) per share based on 2(m) above after deducting any provision�����������for preference dividends, if any:����������������������(a)    Basic  (based on 925,345,120�����������        ordinary shares)  (Sen)�3.5��1.4��4.7��1.2���������������(b)    Fully diluted  (based on �����������        1,074,774,143 ordinary shares) (Sen)                    �*��*��*��*���������������* anti-dilution���������









�CONSOLIDATED BALANCE SHEET



��(UNAUDITED)��(AUDITED)����AS AT END��AS AT PRECEDING����OF CURRENT��FINANCIAL ����QUARTER��YEAR END����30/6/2002��31/12/2001����RM’000��RM’000��������1�PROPERTY, PLANT AND EQUIPMENT�347,447��357,267��������2�ASSOCIATED COMPANIES�2,060,280��2,285,608��������3�OTHER INVESTMENTS�83,394��172,055��������4�DEVELOPMENT PROPERTIES�2,235��2,233��������5�GOODWILL ON CONSOLIDATION�101,989��104,069��������6�INTANGIBLE ASSETS�-��-��������7�CURRENT ASSETS������Stock�524��388���Loans to customers and hire purchase debtors�203,594��214,905���Trade debtors�19,017��2,595���Other debtors�339,009��53,285���Short term investments�102,203��83,286���Short term deposits�151,306��140,831���Cash and bank balances�23,466��45,943����839,119��541,233��������8�CURRENT LIABILITIES������Trade creditors�37,131��17,710���Other creditors�264,153��227,212���Provision for taxation�2,232��4,608���Short-term borrowings�1,070,777��1,196,346����1,374,293��1,445,876��������9�NET CURRENT LIABILITIES�(535,174)��(904,643)����2,060,171��2,016,589��������10�SHAREHOLDERS’ FUNDS������SHARE CAPITAL�953,863��782,754���RESERVES������   Share premium�1,063,593��478,620���   Capital reserves�42,426��42,457���   Accumulated losses�(293,014)��(335,693)����1,766,868��968,138��������11�MINORITY INTERESTS�132,342��131,939��������12�LONG TERM BORROWINGS�140,418��900,369��������13�OTHER LONG TERM LIABILITIES�20,543��16,143����2,060,171��2,016,589��������14�Net tangible assets per share (RM)�1.75��1.10��

�Notes:





1 	Accounting Policies

The accounts of the Group are prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the most recent annual financial statements.





2	Exceptional Items





�

CURRENT YEAR

QUARTER��PRECEDING 

YEAR

CORRESPONDING

QUARTER��

CURRENT YEAR

TO DATE��

PRECEDING 

YEAR

TO DATE���30/6/02��30/6/01��30/6/02��30/6/01���RM’000��RM’000��RM’000��RM’000�����������Company and subsidiary companies:���������  Gain on disposal of investments���������  -	Subsidiary company�25,705��-��25,705��-��  -	Other investments�-��16,457��4,878��16,457��  (Provision for)/Write-back of provision for doubtful debts�

-��

(16)��

-��

6,858��  Loss on disposal of property �-��(1,440)��-��(1,440)��  Voluntary Separation Scheme payments�-��(4,802)��-��(4,802)���25,705��10,199��30,583��17,073��



3	Extraordinary Items

	There were no extraordinary items for the financial period under review.





4	Taxation 

	Taxation comprises:



�CURRENT YEAR

QUARTER��PRECEDING YEAR

CORRESPONDING

QUARTER��CURRENT YEAR

TO DATE��PRECEDING 

YEAR

TO DATE���30/6/02��30/6/01��30/6/02��30/6/01���RM’000��RM’000��RM’000��RM’000�����������-  current taxation�910��1,610��2,129��3,429��-  deferred taxation�-��-��-��-��-  in respect of prior years�1,337��-��1,337��-��-  associated companies�8,300��8,969��16,781��20,030���10,547��10,579��20,247��23,459��	

The high effective tax charge of the Group is due to the ineligibility for tax deduction of certain expenses and provisions and the non-availability of group tax relief in respect of losses incurred by certain subsidiary companies.





5	Profit on sale of investments and/or Properties

Profit on sale of investments and/or properties not in the ordinary course of business, if any,  has been disclosed under Note 2 - Exceptional Items.





6	Quoted Securities



Total purchases and disposals of quoted securities for the current financial year are as follows:





���RM’000�����Total Purchases�-�����Sale proceeds�90,295�����Total profit on disposal�4,878��

(b)	Total investments in quoted securities as at 30 June 2002 are as follows:

	

�RM’000�����At cost�2,041,118��Provision for diminution in value�(220,562)��At book value�1,820,556�����Market value�1,947,856��

(Investments held by the financial, stockbroking and insurance subsidiaries have not been disclosed under this Note.)





7	Changes in the Composition of the Group

There were no significant changes in the composition of the Group for the current financial year to date, except for the disposal of the entire interest in Multi-Purpose Management Sdn Bhd, which holds 21.9% interest in Alliance Bank Malaysia Berhad, for a consideration of RM297.59 million to Malaysian Plantations Berhad (“MPlant”). MPlant has agreed to pay the consideration together with interest at 7.5% p.a. from 27 June 2002 upon completion of its rights issue or 15 October 2002, whichever is the earlier.





8	Status of Corporate Proposals

The following corporate proposal has been announced by the Company but not completed as at the date of this announcement:



(	On 4 September 2000, the Company entered into a conditional Sale & Purchase Agreement with Ambang Sehati Sdn Bhd to dispose of 156,070,812 ordinary shares representing approximately 32.76% interest in Bandar Raya Developments Berhad (“BRDB”) for a total cash consideration of RM351.16 million or RM2.25 per share. The disposal is expected to give rise to a consolidated exceptional loss of approximately RM165.96 million. In view of the impending completion of the disposal in 2002, the investment in BRDB has been written down to its realisable value on 31 December 2001.





9	Issuance and Repayment of Debt and Equity Securities

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial year to date except for the issuance of 171,108,900 ordinary shares of RM1.00 each as a result of the conversion of RM752,915,166 nominal value of Irredeemable Convertible Unsecured Loan Stocks (“ICULS”).



The share capital of the Company has increased from RM782,754,370 to RM953,863,270 comprising 953,863,270 ordinary shares of RM1.00 each. 





10	Group Borrowings and Debt Securities 

�Ringgit��US dollar�����borrowings��borrowings��Total���RM’000��RM’000��RM’000���������Short term borrowings	-	secured�279,828��368,000��647,828��                                  	-	unsecured�343,876��-��343,876��Current portion of long term loans�28,600��10,473��39,073��Loan from affiliated company	-	secured�40,000��-��40,000��                                                Total�692,304��378,473��1,070,777��Long term borrowings  -  secured�137,600��41,891��179,491��Portion due within 12 months�(28,600)��(10,473)��(39,073)��                                                Total�109,000��31,418��140,418��



11	Contingent Liabilities

	The contingent liabilities of the Group as at 21 August 2002 comprise:



In the normal course of business, certain subsidiaries make various commitments and incur certain contingent liabilities on behalf of its customers. No material losses are anticipated as a result of these transactions.



Performance bonds net of reinsurance for RM780,048



Underwriting of new shares  –  Nil



In 1988, the Company was informed by the Inland Revenue Department (IRD) of its intention to change the method of allowing for interest expenses as deduction against investment income. The Company has received legal advice that the basis proposed by the IRD is not sustainable in law. Accordingly, no provision has been made for the amount in dispute of approximately RM16.16 million. The Company has made an appeal to the IRD. The appeal was allowed by the Special Commissioners of Income Tax in their Deciding Orders handed down on 10 September 1998. The IRD, being dissatisfied with the decision of the Special Commissioners, had, on 29 September 1998, served a Notice of Appeal requiring the Special Commissioners to state a case for the hearing at the High Court. The hearing was held on 23 May 2000 and the High Court had ruled in favour of the Company on 26 September 2001.



IRD, being dissatisfied with the decision of the High Court, had served a Notice of Appeal on 23 October 2001.



On 18 March 1991, the Company was informed by the IRD of the liability to Share Transfer Tax amounting to RM15.15 million from the disposal in 1984, of the entire issued shares in wholly-owned subsidiary, Goodrich General Industries Sdn Bhd which then held 24.29% of the issued and paid-up capital in United Malayan Banking Corporation Bhd (renamed Sime Bank Bhd and was subsequently merged with RHB Bank Berhad). The Company had already obtained legal advice that the disposal is not caught by the provisions of the Share (Land Based Company) Transfer Tax Act, 1984, since the disposal was effected under the Agreement entered into before the Act came into force. The Company has accordingly filed the formal appeal to the IRD. However, the Special Commissioners of Income Tax had on 2 November 1996 dismissed the Company’s appeal. The Company being dissatisfied with the decision of the Special Commissioners, had on 8 November 1996 served a Notice of Appeal requiring the Special Commissioners to state a case for the opinion of the High Court.



Decision of the High Court was delivered on 9 August 1997 dismissing the appeal and affirming the decision of the Special Commissioners. The Company has filed an appeal to the Court of Appeal against the High Court decision.



JB Securities Sdn Bhd (“JBS”) is currently engaged in a legal proceedings as the defendant, whereby a remisier Ng Hong Chai is taking action against JBS for alleged unfair suspension of his trading since 1994 and thereby resulting in his loss of income.  The amount claimed by Ng Hong Chai for years 1995 to 1997 is RM5.8 million, while the amount subsequent to July 1997 had yet to be quantified. 





12	Off Balance Sheet Financial Instruments

	The Group does not have any financial instruments with off balance sheet risk as at 21 August 2002.





13	Material Litigation

	Material litigations have been disclosed under Note 11 - Contingent Liabilities.

14	Segmental Reporting



�

Turnover��Profit/(loss) before taxation��

Total assets employed���Current Year��Preceding Year��Current Year��Preceding Year��as at

30.6.02��as at

30.6.01���RM’000��RM’000��RM’000��RM’000��RM’000��RM’000��By industry��������������������������Stockbroking�15,388��4,643��1,247��(7,863)��266,584��199,875��Financial services�28,555��19,854��5,160��2,823��944,863��974,179��Shipping�13,676��16,706��363��3,189��110,078��119,669��Short-term investments�-��-��-��-��3,952��3,952��Corporate�10,248��11,142��(9,449)��(39,618)��546,588��331,735��Investment in associated companies:�������������-  Gaming �-��-��52,648��60,035��752,249��686,355��-  Utilities�-��-��14,242��13,581��956,872��940,647��-  Property development�-��-��-��-��351,159��518,803��-  Financial services�-��-��-��-��-��272,293��Goodwill on consolidation�-��-��-��-��101,989��-����������������67,867��52,345��64,211��32,147��4,034,334��4,047,508���������������Less : Intra group elimination�(4,987)��(1,112)��-��-��(599,870)��(536,192)����������������62,880��51,233��64.211��32,147��3,434,464��3,511,316��

	The Group operates principally within Malaysia and accordingly no geographical segment information is prepared.





15 	Material Changes in the Quarterly Results compared to the results of the Preceding Quarter

	The Group recorded a pre-tax profit of RM42.41 million for the second quarter of 2002 against   RM21.80 million posted in the first quarter of 2002. The increase in pre-tax profit was due largely to exceptional gain of RM25.71 million arising from the disposal of 100% interest in Multi-Purpose Management Sdn Bhd.





16	Review of Performance of the Company and its Principal Subsidiaries



Current quarter review

The Group reported a pre-tax profit of RM42.41 million for the second quarter of 2002 compared to RM21.89 million registered in the second quarter of 2001. The increase in profit was attributable mainly to gain of RM25.71 million arising from disposal of the entire interest in Multi-Purpose Management Sdn Bhd. The gain is partly offset by lower contribution from the Gaming and Financial Services Divisions.



Year to date review

The Group achieved a pre-tax profit of RM64.21 million for the six months ended 30 June 2002 against RM32.15 million reported for the six months ended 30 June 2001, attributable mainly to lower finance costs and gains on disposal of investments amounting to RM30.58 million.



The Stockbroking Division registered a pre-tax profit of RM1.25 million compared to a loss of RM7.86 million recorded in the previous corresponding period. The turnaround was due to lower provision for doubtful debts and higher brokerage fees.



The Financial Services Division achieved a pre-tax profit of RM5.16 million compared to RM2.82 million in the previous corresponding period. Due to improvement in the stock market, the insurance unit registered a two-fold increase in pre-tax profit.



Due to lower gaming sales and higher prizes payout ratio, the pre-tax profit of Gaming Division (by way of equity accounting) declined by 12% to RM52.65 million.

The Utilities Division’s pre-tax profit (by way of equity accounting) improved by 5% to RM14.24 million.





17	Material Subsequent Events

	There are no material subsequent events between 30 June 2002 and the date of this announcement.





18 	Seasonal or Cyclical Factors

The business operations of the Group are generally dependent on the state of the overall economic environment.





19 	Prospects for the Current Financial Year

Barring any unforeseen circumstances, the Directors expect the operating results for the second half of 2002 to be comparable to that of the first half.





20	Variance of Actual Profit from Forecast Profit

	Not Applicable.





21	Dividend

	The Directors do not propose the payment of any dividend for the financial year ending 31 December 2002.  (2001:  NIL)





By Order Of The Board



Lim Kong Yow

Pee Siew Boon

COMPANY SECRETARIES





28 August 2002

�











� PAGE �8� of 8



�

					

MULTI-PURPOSE







� PAGE �1� of 8



�











� PAGE �2� of 8







Multi-Purpose Holdings Berhad

(24217-M)



Multi-Purpose Holdings Berhad

(24217-M)








